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in the following pages we have aimed at compiling tables which will show summary figures for as many nations of 


world as possible, and have endeavoured to combine brevity 


with comprehensiveness. The greater number 


of the figures are taken from the Monthly Statistical Bulletin of the League of Nations,* supplemented from our 


statistical records. 
‘ inf 


We propose in these columns to give our own appreciation of the trade position, fortified 
opinion, and to leave the figures to be interpreted by our readers each in his own way. 


by 


* ** League of Nations Monthly Bulletin of Statistics,"" 1s 6d. Constable, 


THE STATE OF TRADE 


Now that October is nearly at an end, it is becoming 
possible to determine how far the hopes of an autumn 
revival are being realised. In one sense, recent develop- 
ments must be considered disappointing. Progress, it 
is true, has been made, and progress is likely to continue. 
But the movement is both partial and hesitant, and 
while business is certainly improving, and not re- 
ceding, the slope of the curve is far too gentle to arouse 
any feelings of reassurance. 
The weak spots are the fall 
in railway traffic receipts, 
the September imports of 
raw materials, the Septem- 
ber decline in the produc- 
tion of pig-iron, and the 
persistent way in which the 
unemployment figures re- 
| main above 1,300,000. The 
September unemployment 
feturns are particularly dis- 
appointing, because an im- 
provement of 45,000 in the 
‘coal industry is off-set by 
‘an increase of 25,000 else- 
where, with the result that 
‘the total figure has only 
F fallen by 20,000. Hitherto 
it has been customary to 
Believe that the high Goal 
of unemployment is largely 
due to the special causes 
Dperating in the coal in- 
‘dustry, and that employ- 
pment elsewhere is not 
too unsatisfactory. The 
atest figures tend to 
‘destroy that comforting 
‘though unjustified theory, 
for, though so far as coal 
|Mining itself is concerned, 
the September returns must 
ve regarded as tending in 
ithe right direction, con- 
ations elsewhere, e.g., in 
mpbuilding, are definitely worse. September witnessed 
= provements in iron and steel, pottery, motor vehicles, 
 ructional engineering, boots and shoes, and the 
_ sling trades. Declines were recorded in shipbuild- 
“s and marine engineering, tinplates, woollen and 
witeds, silk, bleaching and dyeing, tailoring, building 
w, Tansport. On balance there has been a distinct 
The in employment in the basic industries. Mo 
| the fall of 45.6 millions in exports between August 
bd September reflects the recession in trade that began 
7,1 the summer. The decline between August 
md September of £3.7 millions in raw material imports 
# Serious. It suggests that home manufacturers 
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HOME TRADE STATISTICS—SEPTEMBER, 1928. 
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AT HOME AND ABROAD. 


are not laying in supplies on the scale that they should be 
if trade were really making rapid and substantial progress. 
It is a reflection of the state of order-books, and it is 
on the volume of outstanding orders that future activity 
largely depends. 

As regards industrial conditions generally, the coal 
trade is in some respects better, while the iron 
and steel industries are at last making a little pro- 
gress. Continental steel 
competition is a less serious 
factor than earlier in the 
year, and the main trouble 
to-day is a general lack of 
demand. This in turn is 
due to the general depres- 
sion in shipbuilding, and 
the return to prosperity of 
the one industry is largely 
dependent upon the other. 
At the same time, while 
shipyards as a whole are 
badly in need of contracts, 
it is only fair to add that 
the Clyde seems to be re- 
ceiving a moderate stream 
of new orders. The en- 
gineering trades last month 
failed to make much pro- 
gress, and the tone 1s 
less hopeful than a month 
ago. General indications, 
however, favour the view 
that the pause is likely to 
prove only temporary, and 
some branches, notably 
locomotive building, have 
lately gained fresh ground. 
Conditions in the textile 
trades are brighter. Trade 
in Manchester is distinctly 
better, under the influence 
of ‘lower and more stable 
cotton prices, and the im- 
provement in the Chinese 
situation. The Bradford woollen trade, too, is at 
last showing signs of revival, though the outlook for 
raw material prices is still unsettled, the Australian dock 
strike having proved a disturbing factor. The boot and 
shoe trades are beginning to pick up again after 
their summer set-back. As regards agriculture, weather 
conditions and harvests have alike been good, but current 
prices are in many respects unsatisfactory to farmers. 

In short, home trade does not appear to have wholly 
shaken off the malign influence which this year first 
affected it in the early summer. It may be that the ex- 
pected autumn improvement has but been delayed, and 
that Christmas trade in particular will give business the 
stimulus that it needs. In any case, it is not easy to 
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detect the adverse factors at work. Our price-level is 
low, both in comparison with one years, and with 
the levels ruling elsewhere in the world to-day. Money 
and credit are stable, even if they are not cheap and 
plentiful, and the gold losses of the past few weeks come 
as a reminder that if the Bank had yielded to the pleas 
of industrialists, and lowered its rate to 4 per cent. in 
the summer, the country would to-day be faced with the 
imminent prospect of a 5 per cent. rate, and a sudden 
and sharp tightening of credit. It would seem, therefore, 
that we have yet to discover the adverse causes at work, 
and while it is some comfort to know that trade is moving 
in the right direction, progress must undergo a distinct 
acceleration before comfort can be replaced by equanimity. 
Empire conditions are on the whole satisfactory, though 
Australian trade has yet to recover from the effects of 
the dock strike. United States prosperity is fully main- 
tained, and conditions in South America appear fairly 
cheerful. On the Continent the textile trades are less 
satisfactory than coal and heavy metals. In the Far East 
the Chinese outlook has become much brighter. There 
are now prospects of peace and stability being estab- 
lished by the new Government, and at the moment trade 
there is distinctly more active than earlier in the year. 


HOME INDUSTRIES. 
Iron and Steel.—The general tone shows an improvement 
during the past month, but this expansion in business is no 
more than is usual at this season of the year and so does not 
reveal much real progress. Trade, too, is patchy and variable. 
With Continental and British prices now practically upon an 
equality, foreign competition has ceased to be a serious factor, 
but there is a general absence of demand, the explanation of 
which is largely to be found in the present stagnation of 
the shipbuilding industry. Improvement last month was 
confined chiefly to the semi-manufactured section. Welsh 
makers of sheet and tin-plate bars are obtaining plenty of busi- 
ness, and billet manufacturers are meeting with a fair demand. 
As regards finished steel, rail manufacturers have lately re- 
ceived one or two good orders, but even these in the aggregate 
will only keep works occupied for a comparatively short 
period. The tinplate trade is a trifle quieter than it was a 
month ago. 
Coal.—The September improvement in tone in the coal in- 
dustry has been maintained, and prices generally are firm. 
The French railways have lately placed orders in South 
Wales for 110,000 tons to be delivered over next year, and 
among other inquiries is one of 380,000 metric tons from the 
Egyptian State railways. The chief difficulty in the South 
Wales export markets has been the lack of prompt tonnage. 
House coal prices are higher in many districts, and tho 
these advances are seasonal, demand is fairly good. Industrial 
steam coal business is less satisfactory. 


Engineering.—The general impression last month was that 
progress had been temporarily arrested. Structural engineers 
and manufacturers of power and prime movers are merely 
maintaining their former position. Textile machinists, too, 
are experiencing a slight pause from their recent period of 
activity. Locomotive builders have received some good orders, 
partly from the Dominions. The agricultural machine section 
remains unsatisfactory. Conditions in the tes in- 
dustry are still depressed, but several orders have recently 
been placed with Clyde shipbuilders. 
Electrical Industry.—The following index of production in the 
electrical industry is copyright by the Economic and Statistical 
Department of the British Electrical and Allied Manufacturers’ 
Association. An explanation of the manner in which it has 
been computed will be found on page 888 of the Economist 
of November 28, 1925. 


Inpzx of Aocrivrry in the Exizcrricrry Inpvusrry. 


(1920 = 100.) 

1925. Home. E Total. 1937, Home. agert, Total, 
a seeeeeveceaeeee 58 ee ee 73 February eeecesece ee ee 
ae eereeceeeee 61 ° 119 e 1% March eeseeceecoee ae 163 ce i 
ee seabed 61 .. 121 .. & ge Seans eooe 90 .. 181 .. 212 

eseoee . 67 oe 125 . 81 eeeesesescese 88 ee 200 ee 116 

November ...... 68 .. 124 .. 81 | Jume .......... oF .. 24 .. 198 
December ...... 7% .. U7 .. & | July........ eooe 9S .. BSL .. 196 
5 1926. 75 110 4 ron ed eeeeee 2 ee = oe 19% 
ae 2 ie oe eee a ae 
March ..... cocee 80 .. 101 .. 85 | November ...... 6 .. 193 .. 107 
April .....ccccese 83 .. 100 .. 87 ber ...... @® .. 160 .. 9 
ee ones eveces = ee - ae = Jan 1928. 68 148 

eeeeseeveeenee ey ee juary eseseeeesn ee oe 88 
J eeeeeeeerese 80 rp 80 February ee te ee ° 
aetess eesoeecesce a4 2 83 ee 84 March eeececosee 7 e in eo o 

yeanes 8? .. 7 83 Stu. sceevssese 70 .. 122 .. 84 
ikedecckss 89 .. & .. 8 Y ccccccccesss 68 .. 10 ,. 19 
November ...... 93 .. 103 .. 9 | Jume............ - 1 .. 
December ...... 8% .. 143 .. 106 | Jaly............ nes 0.8% 
August seeseevece 4 ee 86 oo 73 
January 2.20000 9 .. 1523 .. 109 | September...... Sl .. 13 .. 8 
trade was fair, due mainly to orders for generating 


plant from Australia and to a wakening of the South 
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Cotton.—Our Manchester correspondent writes. . 
pointing development has been the deterioration A isa 
crop in the United States, and the estimated yielg h 
reduced by nearly half a million bales to less dh as been 
bales. Egyptian crop advices are favourable. 
for yarn and piece-goods has broadened, and a ny 
spinners and manufacturers have improved their 
Indian trade is better. Advices from China have been 
and demand for Egypt and the Near East and Sout 
has broadened. Some improvement has been ex 
home trade demand. 
cestarted. 


Woollens and Worsteds.—After a lon iod . 
and inactivity the Bradford woollen vee at ieee 
to improve. Prices have steadier after their 
fall, and as a result a fair turnover in tops has lately 
been effected. Spinners, too, are at last receiving more 
numerous orders. The improvement in the Piece-goods 
section is less marked. 


Linen.—The Irish flax market cpened with moderate supp}; 
on offer, medium quality realising £9 10s to £12 tay 
Baltic descriptions were easier, but demand was slow. |y 
the yarn trade demand for cambric and damask qualities has 
improved, but prices are unsatisfactory. Manufacturers of 
piece-goods are meeting with a rather better demand. 
Artificial Silk.—Demand for good quality yarns is at a high 
level, but business in the lower grades is affected by the 
existence of large stocks. As regards piece-goods, demand 
at home and in the Dominions is good, but the Eastem 
markets, though showing signs of improvement, remain quiet, 
Boots and Shoes.—Leather prices appear to be more stable, 
and inquiries and sales have consequently increased slightly 
in volume. Production and employment in the boot and 
shoe industry are improving, but progress is very slow. Ex. 
port trade to America is increasing. The results of the Sho 
and Leather Fair have afforded some measure of encourage. 
ment. 


Pottery.—Home demand is fairly satisfactory, and the factories 
are now approaching their usual period of Christmas activity. 
Export trade is less encouraging, and the September retums 
reveal a decrease. 

Chemicals.—Although markets have been quiet, export bus 
ness has been fairly satisfactory, and the upward trend, in 
evidence for the past eighteen months, seems likely to be 
maintained. Among heavy chemicals there is a fair activity 
in barium chloride, acetone, acetic acid and copper sulphate. 
The feature of the coal tar products market is the continued 
depression of pitch. Continental chemical markets seem to be 
in no better position than those in this country. 

Building Trades.—Weather conditions during September were 
unusually favourable for outdoor work, and employment a 
a whole was fair for skilled operatives, but only moderate for 
unskilled. Wales and Northern Ireland remain the most ut 
satisfactory districts. In England employment is much bette 
in the South than in the Midlands and North. 
Agriculture.—Cereal crops were secured under favourable cot- 
ditions. Complaints of disease in the potato crops were less 
general than last year, and the yield per acre was estimated 
to be above average. Root crops were in good condition, but 
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: in, but business elsewhere has shown signs of 

Cone ond tonnage is reported to be more evenly dis- 
bros than has been the case for some months. 
Retail Trade.—Business still maintains the good start made at 
the beginning of the season. There is a good demand for wool 
and artificial silk underwear, gloves, furs, and knitted wear, 
while blankets and down quilts are very popular items. 


UNITED STATES OF AMERICA. 


The following indices of American economic conditions have 
been forwarded to us by Moody’s Investors’ Service, of New 
York and London, and may serve as an indication of the main 
features in the business situation as it existed last month :— 


AMERICAN TRADE STATISTICS—SEPTEMBER, 1928. 


Compared with 
Avueust. Sxpr. Sept.,’27. 


EMPLOYMENTt-(June, 1914=100) 1085 .. 1098... — 07 
gents" (Thous. tons) 41,041 41,000° 2,071 
ituminous ous, eeve * ee ‘ oo + 
Pig iron ( » wm )esee 3,137 .. 3,062 .. + 287 
Steel 9 9 pecce 3,624 ee 5,698 oo > 550 
Un orders, U.S. 


Corporation (Thous. tons).. 4,178 .. 4,148... + 915 
pas piuue ela $) anaes 270,155 .. 233,480... — 30,241 


FOREIGN TRADE— 
Imports oe Be eg 
” 99, 


346,806 ee *321,000.. — 20,724 
_ Exports 688 


371,429 .. °426,000.. + 


TRANSPORT— 
Freight car loadings (Thous. cars) 4,230 ee 4,469 o- 22 
COMMODITY PRICES— 
Bureau of Labour (1913=100) .. 1417... 1430.. + 47 
SECURITIES— 
20 industrial stocks—. 
cintetehs 240°41 ee 21472 .. + 15°75 
Lowest quotations} es 231408 .. 236°86.. + 45°30 
Thous. shares sold during month 
—(New York). @ 67,704 oe 90,907 ee + 38,989 


New securities issued (Thous. $) 
BANK CLEARINGS— 


273,961 ee 475,530 on 34,374 


New York (Million $ eeccccce 26,979 ee 30,102 oo + 3,503 
Other cities ( ” ny eececccce 18,001 ee 18,654 oe + 28 
RETAIL BUSINESS— 
Total sales, mail order houses 

(Thous.$) 45,993... 50,814... + 9,828 


* Preliminary estimates made by Messrs Moody, subject to revision. 
{ Based on reports of U.S. Labour Bureau and of Bureaux of the 
States of New York, Wisconsin, and Pennsylvania. { Average 
of actual prices. 


As shown by the statistics quoted above, industry has made 
appreciable progress durin tember. Production in steel, 
automobile, and other ing industries is breaking previous 
records, and freight car loadings are still up to their level of 
the previous year, The satisfactory crop results have added 
to the stability of the situation. It is generally agreed that 
the Presidential election this time is not having its usual 
adverse effect upon business. Despite monetary stringency, the 
prevailing sentiment is in favour of a further increase in 
activity, 
BRITISH EMPIRE. 
_ In Canada, the forecast of a record wheat crop has proved 
justified, though some damage has been done by frost. Trade 
is well maintained, especially in the Western Provinces, where 
the farmers are now receiving payment for their crops. The 
newsprint industry is at last becoming more active. Progress 
in Australia has naturally been checked by ‘the dock strike, 
but the situation remains sound. Adequate rains have fallen 
in many parts, and the general agricultural outlook is 
reassuring. The situation in New Zealand is reported to be 
good. South African conditions remain favourable, the out- 
oe for agriculture being improved by recent satisfactory 
s. 

In India the monsoon has been normal throughout the 
Panty except in the Punjab and western part of the United 

rovinces, where crop conditions are not The markets 
lor cotton, wheat, jute and shellac are fairly steady. 


EUROPE. 


oe latest reports show’ that the stabilisation of the franc 
- been achieved without adversely affecting French industry. 
he iron and steel trades are well booked with orders, and 
prices are very firm. Demand for coal is good. The textile 
rades are less satisfactory. 

steel Belgian coal market is fairly strong, but the iron and 
a, though eran ee are perhaps not quite so 
th ‘in as a month ago. The glass industry is active, but 
TeePression of the textile industries is in no way abated. 
> ur s e in 

yards. “The c industry Necuiie satisfactory, and? 
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textiles, though variable, have in some respects improved a 
trifle. Coal output increased during early September, though 
export trade is very difficult. The iron and steel industry 
was in the middle of October faced with the possibility of a 
lock-out in Westphalia, and it was then expected that dis- 
pute would result in an increase in wages and also in selling 


prices. 

_ Italian trade is fairly active after the holidays, the textile 
industries in particular being less depressed than was the case 
elsewhere. 

In Czechoslovakia this year’s crop estimates show an im- 

rovement for wheat, rye and barley, and a decline in oats. 
he coal industry is affected by labour troubles, but the steel, 
engineering and glass trades are well employed. The textile 
trades are only moderately active. In Hungary the harvest- 
ing of a record wheat crop has led to a general expansion of 
business. 

Following the settlement of the iron ore strike in August, 
Swedish trade has been active. The harvest was delayed by 
adverse weather conditions, and was satisfactory only in the 
southern part of the country. 


SOUTH AMERICA. 


The Argentine agricultural situation is considered satis- 
factory, though prices are variable with a tendency to weaken. 
Moderate rains have fallen in the West. Chilean trade, too, 
is improving, but rains are badly needed in the agricultural 
districts. Further rains have fallen in Uruguay, where the 
= is, on the whole, satisfactory. Business conditions in 

razil remain fair, and coffee shipments are heavier. 


FAR EAST. 


Trade with China has lately undergone an improvement. 
No permanent recovery, however, can take place until 
political conditions are more settled. The latest reports 
suggest that the new Government is likely to bring peace 
and stability to the country, and if these hopes are 
realised a big improvement in trade should follow. In 
Japan a movement is on foot to persuade the Government 
to adopt a more forward loan policy with a view to under- 
taking new enterprises. So far the Government has made 
no response. As regards market conditions generally, prices 
in Osaka are higher, and home freights are improving. The 
woollen industry is hesitant and depressed, and silk prices are 
a trifle easier. Foreign trade shows — of expansion, 
particularly in raw silk and in cotton goods. 





ELECTRICAL PRODUCTION. 
In the Economist of July 10, 1926 (pages 57-8), we published a 
new index of electrical production in the chief industrial areas 
of Great Britain. We show below a résumé of the results 
achieved during recent periods :— 
Inpex of Propuction of Exzcraicrry.*® 
(Monthly Average 1923-24 = 100.) 
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Prepared economic and statistical department of the British Electrical 
ee and Allied Manufacturers’ Association. 


The general index, though higher than August, has barely 
recorded its mormal seasonal increase. Coal mining, &c., 
chemicals, and marine transport are not unsatisfactory, but 
the textile index is bad. 
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INDICES OF BUSINESS ACTIVITY. 


Tue September figures of our indices of business activity 
are somewhat disappointing, even when allowance is 
made for the fact that there was one working day less 
in September than in the previous three months and Sep- 
tember, 1927. Taken as a whole, the latest movements 
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indicates a slightly smaller volume of re 
of raw material during the past three m 
monthly declared values, corrected on the basis of 
previous quarter’s average values, had led ys to a = 
In the following table we give the quarterly 90 
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; ee a2 fi 
of the series of index numbers point to a distinct lack | exports of British manufactures and of total ft : 
of resilience in British commerce’ and production, Al- | turnover—the latter being computed from a dies 


though more recent trade reports, discussed in another 
column, are in some instances a little more encouraging, 
it must be admitted that up to the end of September there 
were no signs discernible in the behaviour of our indices 
that the hoped-for autumn revival of business was 
materialising. 


aggregate of imports and exports :— 


——Average of 1924=100,_ 
Exports British Foreign Trade 
Manufactures. Turnover 
July-September, 1924 ......666. 103 aes 109 
1925 ...eceeeee 100) ...... 9 
1926 eeseeceocece 96 


The index figures of consumption of power recorded, 1927 ....0000.. 1055 ee rnd 
it is true, a small increase, although this movement 1928 ..ceceeeee 1085 ...... 1025 


reflects a seasonal fluctuation in demand rather than an 
acceleration in the real rate of manufacturing activity. 
The indices of shipping movements, postal traffic, London 
bank clearings, and manufactured exports also main- 
tained their level satisfactorily. On the other hand, the 
latest figures of non-ferrous metal imports, and of iron 
and steel and cotton consumption, are not encouraging. 
Moreover, comparison between the current figures and 
those for September, 1927, in the case of the indices of 
employment and of provincial bank clearings, shows 
clearly that both in ‘‘ heavy ”’ industry and, to a less 
extent, in ‘‘ general’’ industry, and, probably, commer- 
cial turnover, the situation is still much less favourable 
than it was a year ago. The important index of total 
raw material imports retained also makes a poor showing. 
The August and July figures of this index, it will be 
noted, have been revised. The revision is in conformity 
with the Board of Trade’s estimate, published this week, 
of average values for the past quarter—an estimate which 


January-March, 1928 @rceeocceccs 108-3 @ovcce 109 
April-June, 1928 eeveeseces 103:5 @rcece 105 


The past quarter’s index figure of manufactured exports 
in comparison with those for the third quarter of th 
past four years, is remarkably satisfactory, and affords 
unmistakable proof that the present depression has not 
been universal over the field of industry. As regards the 
components of the index of foreign trade turnover, it js 
of interest to note that, as compared with 1924, ow 
exports have expanded relatively more than our imports. 


{Note.—A full explanation of the data on which the 
series of index numbers is based, and the methods of 
calculation employed, was published in the ‘ Supple. 
ment ’’ of March 24, 1928. It should be borne in mind 
that the monthly figures are in each case averages of the 
three months ended with the latest month shown, and that, 
except in the case of imports of non-ferrous metals, no cor- 
rection for seasonal trend has yet been instituted in the 
series. The index of postal traffic, however, is based on 
comparison, not with the annual average for 1924, but 
with the figure for the corresponding month of that year.) 
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THE ECONOMIST MONTHLY SUPPLEMENT. 
PRODUCTION. (Thousands of Metric Tons.) 
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FINANCE. 
Notes in Circulation. (000,000’s omitted.) 
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FOREIGN TRADE. 
Only. (000’s omitted.) 
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